Lending Policy
Your credit union’s should provide information on the various types of consumer, real estate and revolving loans within the constraints of applicable Federal laws and regulations to those qualified members who fall within our field of membership (FOM) as outlined in our Community Charter.

The Credit Union should continually monitor the legal environment to make sure it’s in compliance with all Federal and State laws and regulations. These areas can include but not limited to the Fair Credit Reporting Act (Reg. C), the Equal Credit Opportunity Act (Reg. B) and the Truth in Lending Disclosure Act (Reg. Z). 

Qualified members are those members who, in the best judgments of the loan office, have the ability and willingness to repay the loan according to the terms of that particular note.  The basis for granting a loan shall be found in the character, collateral, conditions and capacity of the applicant.
There are basically three types of risk involved in credit granting:
1.  Default risk:  when credit is extended to a member, there is some risk that the member may not repay the loan;
2.  Interest rate risk: this occurs when the credit union grants a loan with a fixed rate of interest for a set period of time and is obligated to honor that rate until the maturity of the contract; and

3.  Liquidity risk: the credit union should maintain enough liquid funds to meet members' withdrawal and loan demands.
Risk-Based Lending:

Most credit unions follow a risk based pricing model and not a risk based lending model.
A risk based lending model is an advanced approach to risk based lending in an effort to provide the credit union and the loan team will all the necessary tools to effectively meet the needs of A through E borrowers.   

Once fully implemented the credit union should experience higher net yields, lower delinquencies and charge-offs.  The lending staff should be able to grow the lending portfolio every month by capitalizing on each contact, build relationships and increase loan activity by stealing loans from other financial institutions.

Contact me at 518-420-2108 or by email at elis@edwardlis.com for additional assistance.
Leveraging technology and knowledge to progress forward.
Edward Lis

